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DAMAC REAL ESTATE DEVELOPMENT LIMITED 

  

STRONG PERFORMANCE FOR THE FIRST NINE MONTHS OF 2014 SUPPORTED 
BY INCREASED SALES AND PROJECT COMPLETIONS 

 

DAMAC Real Estate Development Limited (LSE: DMC) (“DAMAC” or the "Company"), 
a leading developer of high-end and luxury residential property in the Middle East, 
announces interim results for the nine months and quarter ending 30 September 2014. 

 

FINANCIAL HIGHLIGHTS 

 
 Recognized revenue grew by 98% to $1,569.2 million in 9M 2014 

(9M 2013: $792.5 million) comprising development income attributed to the 
completion and handover of 2,581 units across 7 projects in addition to the sale of 
land, which generated revenue of $600.5 million (38% of total 9M 2014 revenue). 
Projects completed during the 3Q 2014 were The Vogue, Capital Bay and two 
buildings of Lincoln Park. 3Q 2014 revenue grew by 259% to $577.3 million 
(3Q 2013: $160.6 million). 

 
 Gross profit for 9M 2014 increased by 84% to $909.5 million (9M 2013: $493.5 

million), with a 65% growth in net profit to $687.2 million for the same period 
(9M 2013: $416.4 million); both driven by the growth in recognized revenues. Gross 
profit in 3Q 2014 grew by 274% to $340.0 million against $90.8 million in 3Q 2013, 
with net profit for the same period also increasing by 166% to $224.3 million 
(3Q 2013: $84.4 million).  
 

 Gross margin remained strong at 58.0% for 9M 2014 and 58.9% in 3Q 2014. 

 
 Operating profit increased by 65% to $688.1 million for 9M 2014 

(9M 2013: $416.8 million).  This reflects the growth in general and administrative 
expenses to $215.3 million (9M 2013: $139.2 million); as well as the increase in 
brokerage and commissions to $42.4 million (9M 2013: $29.6 million) due to the 
increase in booked sales and number of staff as business levels expand. 

 
 Cashflow generated from operations grew to $741.2 million for 9M 2014 

(9M 2013: $238.3 million) driven mainly by higher booked sales resulting in 
increased cash collection as advances from customers and higher profit generated 
during the period. 

 
 Total assets stood at $4,862.8 million as at 30 September 2014, representing 

growth of 60% compared to 31 December 2013, primarily led by an increase in 
cash and bank balances and increase in development properties.  

 
 Development properties stood at $2,301.4 million, as at 30 September 2014, an 

increase of $368.7 million (19%) compared to 31 December 2013. This increase is 
primarily due to the additions to land bank, comprising AKOYA Oxygen and few 
other plots, partially offset by deliveries during 9M 2014. 
  



 Shareholders’ equity increased by 80% from 31 December 2013 to 
$1,184.3 million at 30 September 2014 as a result of net profit earned during the 
period adjusted for dividend distributed during the year. 

 

 Net cash position stood at $952.0 million as at 30 September 2014 
(31 December 2013: $492.9 million), net of gross debt of $651.0 million 
(31 December 2013: $85.3 million).  The increase in gross debt pertains to the 
$650 million Sukuk raised in April 2014 (five year note at a fixed coupon of 4.97% 
per annum). 

 
 Advances from customers stood at $1,890.5 million as at 30 September 2014, 

compared to $1,715.3 million as at 31 December 2013.  The increase was mainly 
due to higher booked sales and cash collection from customers in 9M 2014. 
 

 Interim Dividend was declared by Board based on 1H 2014 financial performance. 
This was paid out in August 2014 amounting to $162.0 million cash outflow. 

 

OPERATIONAL HIGHLIGHTS 

 
 Booked sales for 9M 2014 increased 51% to $2,400 million from $1,592.4 million 

in 9M 2013. Sales were mainly driven by launch of AKOYA Oxygen and along with 
healthy sales in existing in-progress projects by DAMAC. 

 
 947 units were completed and delivered during 3Q 2014, resulting in a total of 

2,581 units delivered during 9M 2014. Estimated unit deliveries for 2014 remains in 
line with guidance at c.4,500. 

 
 Good construction progress is being made across the portfolio. At DAMAC Heights 

in Dubai Marina, construction is completed to level 42, with construction completed 
for Upper Crest and The Distinction to level 43 and level 32 respectively. At 
DAMAC Towers by Paramount (almost 2,000 keys) all upper ground floor slabs for 
all four towers are cast and the core walls are up to level 16.  

 
 At AKOYA by DAMAC, main works on villas and low rise has been awarded and 

construction is progressing well across the site. The Trump International Golf Club 
is also progressing well; sand-capping of all golf holes is completed and 12 holes 
have been grassed. The golf course is still on track to be fully grassed by Q1 2015. 
 

 At AKOYA Oxygen, the lead consultant has been appointed for the design and 
infrastructure of the first 1,000 villas. The Sales Centre structure is being installed 
on site and is expected to be completed by the end of 2014. 

 
 Significant operational developments during the third quarter include: 

 The launch of AKOYA Oxygen, which will be the biggest green master plan 
development in Dubai, spreading over 55 million sq. ft., with a TRUMP World 
Golf Club, and luxury villas 

 The extension of The Drive at AKOYA to 2.5km, from 1.3km, making it the 
region’s longest outdoor retail strip 

 Ongoing marketing and sales of low- and high-rise on The Drive at AKOYA 
 The announcement of Paramount Hotel Downtown Dubai, on Sheikh Zayed 

road, which will comprise luxury suites and apartments 
 
 



 

Hussain Sajwani, Executive Chairman and Chief Executive Officer of DAMAC, 
commented:  “This is another solid set of financial results, which show significantly 

improved profitability that has been driven by an increase in revenues as a result of 
strong sales activity and the completion and handover of a number of key projects. In 
the first nine months of 2014 we have continued to deliver on our four-phased strategy 
of Buy, Design, Sell and Build, whilst continuing to maintain a robust balance sheet, 
impressive margins, and ensuring our developments meet the high quality customers 
have come to associate with the DAMAC name.  

 

“The launch of AKOYA Oxygen has added another iconic project to our exciting 
development portfolio. In August, the first release of houses for the project sold out in 
record time, illustrating the high levels of demand for lateral luxury living, combined with 
top-class leisure facilities and open spaces, as well as for our prime residential 
apartments in the heart of the city.  

 

“Our other master development, AKOYA by DAMAC, is making good progress, and last 
month we were very pleased to announce the extension of The Drive at AKOYA to 
2.5km after receiving a positive response from customers. This will make it the longest 
outdoor shopping and entertainment option in Dubai and the region.” 

 

 
* All Dollar figures in this statement are United States Dollars 

 

-end- 

 

NOTES TO EDITORS: 

DAMAC Real Estate Development Limited (LSE: DMC) is a leading developer of high-
end property in the Middle East, with a strong track record in Dubai and a growing 
presence in other markets in the region. Its award-winning developments include some 
of the most iconic buildings in Dubai's luxury property sector and its brand is widely 
recognised throughout the region. DAMAC Real Estate Development Limited operates 
primarily in the residential segment of the luxury property sector but has also developed 
a number of mixed-use and commercial properties. DAMAC Real Estate Development 
Limited is currently expanding the appeal of and demand for its residential units by 
delivering products including (i) fully serviced hotel apartments and hotels; (ii) 
apartments and villas that are co-branded with premium lifestyle brands such as FENDI 
Casa, Versace Home, The Trump Organization and Paramount Hotels & Resorts; and 
(iii) villas and apartments in luxury lifestyle golf community developments such as its 
AKOYA by DAMAC and AKOYA Oxygen master developments. 

 

 

 

FTI Consulting 

Neil Doyle 
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+44 20 3727 1000  
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Dubai, U.A.E. 

 

Interim consolidated statement of comprehensive income 

For the period ended 30 September 2014 

 

 
Notes 

 3 months ended 30 

September  

 9 months ended 30 

September  

  
 2014   2013   2014   2013  

  
 (Unaudited)   (Unaudited)   (Unaudited)   (Unaudited)  

  
 US$ Million   US$ Million   US$ Million   US$ Million  

      Revenue 15  577.3   160.6   1,569.2   792.5  

Cost of Sales 

 
 (237.3)  (69.8)  (659.7)  (299.0) 

  

 ──────   ──────   ──────   ──────  

Gross profit 

 
 340.0   90.8   909.5   493.5  

Other operating income 

 
 1.7   65.3   39.0   67.5  

General administrative expenses 

 
 (104.1)  (48.8)  (215.3)  (139.2) 

Brokerage and commission 

 
 (11.7)  (22.3)  (42.4)  (29.6) 

Depreciation 

 
 (1.0)  (0.9)  (2.7)  (2.5) 

Reversal of impairment on 

development properties 4  -  -  -  27.1  

  

 ──────   ──────   ──────   ──────  

Operating profit 

 
 224.9   84.1   688.1   416.8  

Other income 

 
 2.9   0.6   6.5   2.3  

Finance income 

 
 4.9   1.5   9.7   2.4  

Finance costs 

 
 (8.4)  (1.8)  (17.1)  (5.1) 

  

 ──────   ──────   ──────   ──────  

Profit for the period 

 
 224.3   84.4   687.2   416.4  

      Other comprehensive income 

     Items that will not be reclassified 

subsequently to profit or loss 

 
- - - - 

Items that maybe reclassified 

subsequently to profit or loss 

     - Revaluation reserve on 

financial investments recycled 

on disposal 

 
 -  0.3   0.5   0.3  

  

 ──────   ──────   ──────   ──────  

Total comprehensive income  

for the period 

 
224.3 84.7 687.7 416.7 

  

 ══════   ══════   ══════   ══════  

      

      Earnings per ordinary share 

     Basic and diluted (US$) 18 0.35 N/A 1.06 N/A 

  

 ══════   ══════   ══════   ══════  

 

 

 

 

 

 

The accompanying notes form an integral part of this interim condensed consolidated financial information
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Interim consolidated statement of changes in equity 

For the period ended 30 September 2014 

 

 

 Share  

capital  

 Statutory 

reserve  

 Group 

restructuring 

reserve  

 Investment 

revaluation 

reserve  

 Retained 

earnings   Total  

 

 (Unaudited)   (Unaudited)   (Unaudited)   (Unaudited)   (Unaudited)   (Unaudited)  

 

 US$ Million   US$ Million   US$ Million   US$ Million   US$ Million   US$ Million  

       Balance at 1 January 2013 (audited) 86.4 41.0 - - 12.5 139.9 

Profit for the period - - - - 416.4 416.4 

Other comprehensive income for the period - - - 0.3 - 0.3 

Share capital reduction (3.1) - - - - (3.1) 

Dividend paid - - - - (119.7) (119.7) 

 

 ──────   ──────   ──────   ──────   ──────   ──────  

Balance at 30 September 2013 (Unaudited)  83.3   41.0   -  0.3   309.2   433.8  

 

 ══════   ══════   ══════   ══════   ══════   ══════  

       Balance at 1 January 2014 (audited)             650.0                41.3         (566.7)                 0.5  534.0              659.1  

Profit for the period  -  -  -  -  687.2   687.2  

Other comprehensive income for the period  -  -  -  (0.5)  0.5   - 

Dividend paid  -  -  -  -  (162.0)  (162.0) 

 

 ──────   ──────   ──────   ──────   ──────   ──────  

Balance at 30 September 2014 (Unaudited)  650.0   41.3   (566.7)  -  1,059.7   1,184.3  

 

 ══════   ══════   ══════   ══════   ══════   ══════  

 

 

 

 

 

 

The accompanying notes form an integral part of this interim condensed consolidated financial information
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Interim consolidated statement of cash flows 

For the period ended 30 September 2014 

 

 
 1 January to   1 January to  

 

 30 September 

2014  

 30 September 

2013  

 
 (9 months)   (9 months)  

 
 (Unaudited)   (Unaudited)  

 
 US$ Million   US$ Million  

Cash flow from operating activities 

  Profit for the period             687.2              416.4  

Adjustments for: 

  Depreciation on property and equipment                 2.7                  2.5  

Provision for employees' end-of-service indemnity                 2.4                  1.1  

Loss on retirement of property and equipment                 0.7                    - 

Loss on disposal of financial investments (Note 7)                 0.3                    - 

Reversal of impairment on development properties (Note 4)                   -             (27.1) 

Provision for impairment on trade receivables               42.5                25.3  

Amortisation of issue costs on Sukuk certificates                 0.3                    - 

Finance costs               17.1                  5.1  

Finance income               (9.7)               (2.4) 

 

 ──────   ──────  

Operating cash flows before changes in working capital             743.5              420.9  

Increase in trade and other receivables            (349.9)            (128.6) 

Increase in development properties (372.7)            (128.3) 

Increase in due to related parties               38.7                53.5  

Increase in trade and other payables 683.8               21.9  

 

 ──────   ──────  

Cash generated from operations             743.4              239.4  

Finance costs paid             (11.3)               (3.9) 

Interest received                 9.4                  3.4  

Employees' end-of-service indemnity paid               (0.3)               (0.6) 

 

 ──────   ──────  

Net cash generated from operations             741.2              238.3  

 

 ──────   ──────  

Cash flows from investing activities 

  Purchase of property and equipment               (6.6)               (2.8) 

Acquisition of financial investments (Note 7)               (1.0)                   - 

Disposal of financial investments (Note 7)               30.4                    - 

(Increase)/decrease in other financial assets            (142.6)               11.0  

Increase in term deposits with original maturity greater than 

three months (Note 8)            (264.9)             (36.2) 

 

 ──────   ──────  

Net cash used in investing activities            (384.7)             (28.0) 

 

 ──────   ──────  

 

 

 

 

 

The accompanying notes form an integral part of this interim condensed consolidated financial information
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Interim consolidated statement of cash flows (continued) 

For the period ended 30 September 2014  

 

 

 1 January to   1 January to  

 

 30 September 

2014  

 30 September 

2013  

 
 (9 months)   (9 months)  

 
 (Unaudited)   (Unaudited)  

 
 US$ Million   US$ Million  

Cash flows from financing activities 

  Repayment of bank borrowings (Note 11)             (78.3)               15.8  

Net proceeds from issue of Sukuk certificates (Note 12)             643.7                    - 

Dividend paid            (162.0)                   - 

 

 ──────   ──────  

Net cash generated from financing activities             403.4                15.8  

 

 ──────   ──────  

Net increase in cash and cash equivalents             759.9              226.1  

Cash and cash equivalents at the beginning of the period (Note 8)             545.7              105.8  

 

 ──────   ──────  

Cash and cash equivalents at the end of the period (Note 8)          1,305.6              331.9  

 

 ══════   ══════  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of this interim condensed consolidated financial information
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 

 

1. General information 

 

DAMAC Real Estate Development Limited, DIFC (the “Company” or the “Parent”) was incorporated on 

31 October 2013 as a Company Limited by shares (registration number 1476) with the Registrar of 

Companies of the Dubai International Financial Centre (the “DIFC”) under the Companies Law, DIFC 

Law No. 2. The registered address of the Company is Office No. 206A, Level 2, Park Towers, Dubai 

International Financial Centre, P.O. Box 2195, Dubai, United Arab Emirates. 

 

The Parent and its subsidiaries (collectively the ‘‘Group’’) are involved in the development of properties 

in the Middle East. 

 

The Parent is ultimately controlled by Mr. Hussain Ali Habib Sajwani (the “Chief Executive Officer” and 

“Executive Chairman”). 

 

2. Basis of preparation 

 

Statement of compliance 

 

The interim condensed consolidated financial information of the Group has been prepared in accordance 

with IAS 34 Interim Financial Reporting. 

 

Functional and reporting currency 

 

The interim condensed consolidated financial information is presented in United States Dollars (“US$”) 

which is the Group’s reporting currency. The individual financial information of each Group entity is 

prepared in local currency, being the currency in the primary economic environment in which these 

entities operate (the functional currency). 

 

Basis of consolidation 

 

The consolidated financial statements are prepared under the historical cost convention, except for certain 

financial instruments that have been measured at fair value. The principal accounting policies adopted in 

the preparation of these consolidated financial statements are set out below. These policies have been 

consistently applied to all periods presented. 

 

The Company consolidated 100% of the operations, assets and liabilities of the subsidiaries listed below 

which in total are 84 (31 December 2013: 77) companies (together the “Group”). 

 

Entity  Country of 

incorporation 

Principal activities Legal 

interest 

Economic 

interest 

Global Properties Company Limited Dubai, U.A.E. Real estate 

development 

100% 100% 

Middle East  Properties Company 

Limited 

Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Fortune Properties Company Ltd Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac General Trading LLC  Dubai, U.A.E. Holding company 100% 100% 



Damac Real Estate Development Limited, DIFC 8 

Dubai, U.A.E. 

 

Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

2. Basis of preparation (continued) 

 

Basis of consolidation (continued) 

 

Entity  Country of 

incorporation 

Principal activities Legal 

interest 

Economic 

interest 

Damac Properties Development Co. LLC   Dubai, U.A.E. Holding company 100% 100% 

Damac Properties Co. LLC Dubai, U.A.E. Holding company 100% 100% 

Marina Terrace Co. LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Gulf Properties LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Lake Terrace Co. LLC    Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Star Properties LLC  Dubai, U.A.E. Real estate 

development 

100% 100% 

Island Oasis Properties LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Crescent Properties LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Development  LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Heritage Properties Co LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Luxury Real Estate Properties Co 

LLC 

Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Crescent Properties Co LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

The Waves FZ LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Real Estate Developers FZ LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Properties FZ LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Lake View Company Limited Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Properties Company Limited Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Park Towers Company Limited Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Crown Properties Company 

Limited 

Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Properties Company Limited Saudi Arabia Real estate 

development 

100% 100% 

Damac Properties Qatar WLL Qatar Holding company 100% 100% 

Valencia Development Company WLL Bahrain  Real estate 

development 

100% 100% 

Damac Investment & Properties (Jordan) 

LLC 

Jordan  Real estate 

development 

100% 100% 
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

2. Basis of preparation (continued) 

 

Basis of consolidation (continued) 

 

Entity  Country of 

incorporation 

Principal activities Legal 

interest 

Economic 

interest 

Damac Properties Lebanon SAL Lebanon  Real estate 

development 

100% 100% 

Alaam Al-Dariha General Trading 

Limited  

Iraq  Real estate 

development 

100% 100% 

Malak Al Rafidayn  Properties 

Investment  

Iraq  Real estate 

development 

100% 100% 

Tilal Development Holding SAL Lebanon  Holding company 100% 100% 

Luxury Facilities Management Co. LLC  Dubai, U.A.E. Facilities 

management 

100% 100% 

Luxury Owner Association Management 

Services 

Dubai, U.A.E. Facilities 

management 

100% 100% 

Damac Properties Services Co. Shj LLC                       Dubai, U.A.E. Sales office 49% 100% 

Damac Real Estate Services Co LLC                       Dubai, U.A.E. Holding company 100% 100% 

Elegance Marketing Co LLC Dubai, U.A.E. Marketing and public 

relations 

100% 100% 

Damac Homes LLC  Dubai, U.A.E. Group treasury 

operation 

100% 100% 

Damac Ocean Heights Co. LLC  Dubai, U.A.E. Sales office 100% 100% 

Damac Star Properties LLC (Branch) 

Morouj Rotana  

Dubai, U.A.E. Sales office 100% 100% 

Royal Crown Properties Co. LLC       Dubai, U.A.E. Holding company 100% 100% 

Frontline Investment Management Co. 

LLC 

Dubai, U.A.E. Shell company 100% 100% 

Damac Ocean Heights Co. LLC (Branch) 

OH 

Dubai, U.A.E. Sales office 100% 100% 

Damac Star Properties LLC (Branch) Al 

Seef 

Dubai, U.A.E. Sales office 100% 100% 

Ocean Pearl Real Estate Company LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Middle East Dubai Qatar Shell Company 100% 100% 

Premier Vision Property Development Qatar Shell company 100% 100% 

Heritage Properties Qatar Shell company 100% 100% 

Al-Imaratieh Properties LLC Jordan  Real estate 

development 

100% 100% 

Damac Lebanon SAL (Holding) Lebanon Holding company 100% 100% 

Al Hikmah International Enterprises 

LLC   

Qatar Project development 49% 100% 

Al Aman Investment Management Co. 

LLC 

Dubai, U.A.E. Holding company 100% 100% 

Damac Properties International Ltd. Mauritius Holding company 100% 100% 

Excel Operations Company Limited              Dubai, U.A.E. Holding company 100% 100% 

Damac Hotels Management LLC Dubai, U.A.E. Hotels management 100% 100% 
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

2. Basis of preparation (continued) 

 

Basis of consolidation (continued) 

 

Entity  Country of 

incorporation 

Principal activities Legal 

interest 

Economic 

interest 

Namaa Properties Development LLC Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Properties Company Limited 

(Branch) 

Saudi Arabia Sales office 100% 100% 

Quality Investment Co LLC Dubai, U.A.E. Shell company 100% 100% 

Luxury Facilities Management Co. 

LLC (Branch) 

Dubai, U.A.E. Facilities 

management 

100% 100% 

Maksab Holding Limited BVI Holding company 100% 100% 

Kings Valley Investment Co LLC Dubai, U.A.E. Shell company 100% 100% 

Blue Eagle Investment Co LLC Dubai, U.A.E. Trust arrangement 100% 100% 

Majara Investments Limited BVI Investment company 100% 100% 

Star Luxury LLC Russia Sales office 99% 100% 

Damac FC Holding Co Ltd Dubai, U.A.E. Holding company 100% 100% 

Damac TR Holding Co Ltd Dubai, U.A.E. Holding company 100% 100% 

Damac Tuscan Residence LLC   Dubai, U.A.E. Holding company 100% 100% 

Prosperity Trading WOFE China Trading company 100% 100% 

Arjann Holdings Limited BVI Shell company 100% 100% 

Damac Ocean Heights Company 

Limited 

Dubai, U.A.E. Real estate 

development 

100% 100% 

Bright Gulf Investments Limited BVI Shell company 100% 100% 

Ali Habib Kukar's Real Estate Office Saudi Arabia Sales office 100% 100% 

Damac Enterprises & Management Co. 

LLC 

Dubai, U.A.E. Trade marks 100% 100% 

Damac Enterprises Co. Ltd Mauritius Trade marks 100% 100% 

Damac Media And Marketing LLC Dubai, U.A.E. Marketing and public 

relations 

100% 100% 

Damac Ocean Heights Co. LLC 

(Branch) - Signature Tower * 

Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Properties Company Limited - 

(Dammam Branch) * 

Saudi Arabia Real estate 

development 

100% 100% 

Damac Ocean Heights Company 

Limited * 

Maldives Hotels management 100% 100% 

Priority Holding Limited * Cayman Islands Holding company 100% 100% 

Alpha Star Holding Limited * Cayman Islands Trust arrangement 0% 100% 

Business Tower Investment LLC * Dubai, U.A.E. Real estate 

development 

100% 100% 

Damac Business Village LLC * Dubai, U.A.E. Investment company 100% 100% 

Damac Private Real Estate 

Management LLC * 

Dubai, UAE Sales office 100% 100% 

Damac World Real Estate LLC * Dubai, UAE Sales office 100% 100% 

Alpha Star Holding II Limited * Cayman Island Trust arrangement 0% 100% 

 

* These are newly incorporated entities that became part of the Group during the period ended 30 

September 2014. 
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

2. Basis of preparation (continued) 

 

Basis of consolidation (continued) 

 

During the period the Group transferred its ownership interest in the following subsidiaries to the Chief 

Executive Officer for a consideration equivalent to the book value of these subsidiaries. 

Entity  Country of incorporation Principal activities 

Book value on 

date of transfer 

Sadaf Investment Limited BVI Holding company US$ 1,000 

Daman Holding Limited BVI Shell company US$ 1,000 

Accredited Holding Limited BVI Shell company US$ 1,000 

 

Business combination under common control  

 

On 3 December 2013, the Company became the legal holding company of DAMAC Properties 

Development Co. LLC, DAMAC General Trading LLC, Kings Valley Investment Co. LLC, DAMAC 

Tuscan Residences LLC and DAMAC Properties International Limited, Mauritius, together with their 

underlying subsidiaries. As explained in Note 2 of the consolidated financial statements of the Group for 

the year ended 31 December 2013, this transaction falls outside the scope of IFRS 3 Business 

Combinations. Therefore the pooling of interests method was applied and the interim condensed 

consolidated financial information of the Group is presented as a continuation of the “Combined Group”. 

The following accounting treatment was applied: 

 

a) the assets and liabilities of the “Combined Group” were recognised and measured in the 

consolidated financial statements at the pre-combination carrying amounts, without restatement to 

fair value; 

b) the retained earnings and other equity balances of the “Combined Group” immediately before the 

business combination, and the results for the period from 1 January 2013 to the date of the business 

combination are those of the “Combined Group” as the Company did not trade prior to the 

transaction; and 

c) comparative numbers presented in the interim condensed consolidated financial statements relating 

to the nine month period ended and as at 30 September 2013 are those of the “Combined Group”. 

 

Significant accounting policies  

 

The accounting policies adopted, methods of computation, critical accounting judgments, key sources of 

estimation uncertainty and financial risk management objectives and policies are consistent with those 

followed in the preparation of the Group’s annual consolidated financial statements for the year ended 31 

December 2013, except for the adoption of new standards and interpretations effective as of 1 January 

2014, which are detailed below. The application of these new standards and interpretations did not have a 

material impact on the amounts reported for the current and prior periods. 

 

IAS 32  Amendments to IAS 32 Financial Instruments: Presentation 

IAS 36  Amendments to IAS 36 Impairment of Assets: Recoverable Amount 

 Disclosures 

IAS 39  Amendments to IAS 39 Financial Instruments: Recognition and 

 Measurement, Novation of Derivatives and Continuation of Hedge 

 Accounting 

IFRS 10, IFRS 12 & IAS 27 Guidance on Investment Entities 
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

2. Basis of preparation (continued) 

 

Significant accounting policies (continued) 

 

Relevant new and revised IFRS in issue but not yet effective 

 

The Company has not applied the following new and revised IFRS, amendments and interpretations that 

have been issued but not yet effective: 

 

New and revised IFRS 

Effective for annual periods 

beginning on or after 

 Amendments to IAS 19 Employee Benefits 1 July 2014 

 Annual Improvements to IFRS 2010 - 2012 Cycle 

 IFRS 2 Share Based Payments - definition of 'vesting condition'. 

 IFRS 3 Business Combinations - accounting for contingent 

consideration. 

 IFRS 8 Operating Segments - aggregation of segments, 

reconciliation of segment assets. 

 IAS 16 Property, Plant, and Equipment - proportionate restatement 

of accumulated depreciation on revaluation. 

 IAS 24 Related Party Disclosures - management entities. 

 IAS 38 Intangible Assets - proportionate restatement of 

accumulated depreciation on revaluation. 1 July 2014 

 Annual Improvements to IFRS 2011 - 2013 Cycle 

 IFRS 3 Business Combinations - scope exception for joint ventures. 

 IFRS 13 Fair Value Measurement - scope of the portfolio 

exception.   

 IAS 40 Investment Property - interrelationship between IFRS 3 

and IAS 40. 1 July 2014 

 IFRS 14 Regulatory Deferral Accounts 1 January 2016 

 IFRS 15 Revenue from Contracts with Customers 1 January 2017 

 Amendments to IAS 16 Property, plant and equipment and IAS 38 

Intangible Assets 1 January 2016 

 IFRS 9 Financial Instruments 1 January 2018 

 

The Group anticipates that these new standards will be adopted in the Group's consolidated financial 

statements in the year of initial application and that the application of such standards may have 

significant impact on amounts reported in respect of the Group's financial statements. However, it is not 

practicable to provide a reasonable estimate of that effect until a detailed review has been completed. 
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

2. Basis of preparation (continued) 

 

Significant accounting policies (continued) 

 

The interim condensed consolidated financial information does not include all the information required 

for full annual consolidated financial statements and should be read in conjunction with the Group’s 

audited consolidated financial statements as at and for the year ended 31 December 2013. In addition, 

results for the nine month period ended 30 September 2014 are not necessarily indicative of the results 

that may be expected for the financial year ending 31 December 2014. The interim condensed 

consolidated statement of comprehensive income for the nine month period ended 30 September 2014 is 

not affected significantly by seasonality of results. 

 

3. Segment analysis 

 

Information reported to the Board for the purpose of the resource allocation and assessment of 

performance is primarily determined by the nature of the different activities that the Group engages in, 

rather than the geographical location of these operations. The Group currently comprises a single 

reportable operating segment, being property development.  

 

Geographic information for the Group is split between operations in the UAE “Domestic” and operations 

in other jurisdictions “International”. 

 

 
 3 months ended 30 September   9 months ended 30 September  

 
 2014   2013   2014   2013  

 
 (Unaudited)   (Unaudited)   (Unaudited)   (Unaudited)  

 
 US$ Million   US$ Million   US$ Million   US$ Million  

Revenue 

    Domestic  564.7   160.6   1,360.7   792.5  

International  12.6   -    208.5   -   

 

 ──────   ──────   ──────   ──────  

Total revenue  577.3   160.6   1,569.2   792.5  

 

 ══════   ══════   ══════   ══════  

 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

Development properties 

  Domestic          1,779.2           1,358.1  

International             522.2              574.6  

 

 ──────   ──────  

Total development properties          2,301.4           1,932.7  

 

 ══════   ══════  
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

4. Development properties 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Balance at the beginning of the period / year          1,932.7           1,565.4  

Additions          1,032.5              745.6  

Transfer to cost of sales            (659.8)            (434.8) 

Transfer to a related party (Note 13)               (4.0) - 

Transfers from a related party (Note 13)                   -               29.4  

Impairment reversal                   -               27.1  

 

 ──────   ──────  

Balance at the end of the period / year 2,301.4 1,932.7 

 

 ══════   ══════  

 

The development properties balance includes land plots for future development, properties under 

development and completed units held in inventory. The balances above are split into these categories as 

follows: 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Land held for development               99.3                83.8  

Properties under development          1,919.0           1,650.4  

Completed properties             283.1              198.5  

 

 ──────   ──────  

 
2,301.4 1,932.7 

 

 ══════   ══════  

 

5. Other financial assets 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Escrow retentions             207.9                72.8  

Margin deposits               12.0                  4.9  

Other deposits                 0.6                  0.2  

 

 ──────   ──────  

 
220.5               77.9  

 

 ══════   ══════  
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

5. Other financial assets (continued) 

 

In accordance with applicable laws, the Group holds funds under escrow in Real Estate Regularity 

Authority (“RERA”) authorised bank accounts. These funds must be held in these escrow accounts for a 

fixed period of one year after completion of the relevant development properties, at which point they are 

released to the Group. These funds carry interest at commercial rates.  

 

At 30 September 2014, margin deposits are held by banks under lien against credit facilities issued to the 

Group and carry interest at commercial rates.    

 

6. Trade and other receivables 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Trade receivables             560.4              329.8  

Provision for doubtful debts             (72.3)             (29.8) 

 

 ──────   ──────  

 
            488.1              300.0  

Advances and deposits             185.1              104.4  

Other receivables and prepayments               44.0                  5.1  

 

 ──────   ──────  

 
717.2             409.5  

 

 ══════   ══════  

 

Trade receivables represent amounts due from customers at the point of handover. The outstanding 

balance represents the total amount which is yet to be collected at the reporting date. Customers are 

allowed 30 days from each invoice date to settle outstanding dues. 

 

Concentration of credit risk is limited due to the customer base being large and unrelated. 

 

7. Financial investments 

 

During the period, financial investments with a book value of US$ 30.7 million were disposed for a 

consideration of US$ 30.4 million. The resulting loss on disposal of US$ 0.3 million was recorded in 

profit or loss. The related investment revaluation reserve of US$ 0.5 million was recycled through profit 

or loss. 

 

During the period, the Group invested US$ 5.0 million in Damac International Limited, a newly 

incorporated related entity with a total share capital of US$ 50.0 million. The Group’s 10% interest was 

settled through a cash payment of US$ 1.0 million and transfer of land with a carrying value of US$ 4.0 

million. At the point of transfer, the Group considered the fair value of the land transferred to 

approximate to the carrying value. 
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

8. Cash and cash equivalents 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Cash on hand                 0.2                  5.7  

Escrow balances          1,222.3              497.7  

Bank balances               20.2  42.3 

Fixed deposits             360.3                32.5  

 

 ──────   ──────  

Cash and bank balances          1,603.0              578.2  

Less: Fixed deposits with an original maturity of greater than 

three months            (297.4)             (32.5) 

 

 ──────   ──────  

Cash and cash equivalents 1,305.6 545.7 

 

 ══════   ══════  

 

Cash held in escrow represents cash received from customers which is held with banks authorised by the 

Real Estate Regularity Authority (“RERA”). Use of this cash is restricted to the specific development 

properties to which the cash receipts relate and, hence is considered as cash and cash equivalents. 

 

9. Share capital 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Authorised, issued and fully paid 650,000,000 shares of US$ 1 each 650.0 650.0 

 

 ══════   ══════  

 

10. Group restructuring reserve 

 

On 3 December 2013, the Company completed its GDR listing on London Stock Exchange and issued an 

additional 649,950,000 shares at a par value of US$ 1 each. The group restructuring reserve arose on 

consolidation under the pooling of interests method used for the group restructuring which took place on 

3 December 2013.  
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

11. Bank borrowings 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Bank loans -               71.4  

Overdrafts 7.0               13.9  

 

 ──────   ──────  

 
7.0               85.3  

 

 ══════   ══════  

 

Banks loans  

 

The Group had borrowings under various loan arrangements with a number of banks and financial 

institutions. During the current period, all bank loans were repaid. 

 

Repayment profile 

The repayment profile of borrowings was as follows: 

 

 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   On demand or within one year 7.0               59.6  

In the second year -               23.5  

In the third to fifth year inclusive -                 2.2  

 

 ──────   ──────  

 
7.0               85.3  

Less: Amount due for settlement within 12 months (7.0)             (59.6) 

 

 ──────   ──────  

Amount due for settlement after 12 months -               25.7  

 

 ══════   ══════  

 

12. Sukuk certificates 

 

On 9 April 2014, the Group issued US$ 650 million SUKUK TRUST CERTIFICATES (the 

“Certificates”) maturing in 2019. Alpha Star Holding Limited is the Issuer with the Company as 

Guarantor. The Certificates are listed on the Irish Stock Exchange and NASDAQ Dubai. The Certificates 

confer on the holders of the Certificates from time to time (the ‘‘Certificateholders’’) the right to receive 

certain payments arising from an undivided ownership interest in the assets of a trust declared by the 

Trustee pursuant to the Declaration of Trust (the ‘‘Trust’’) over certain Trust Assets and the Trustee will 

hold such Trust Assets upon trust absolutely for the Certificateholders pro rata according to the face 

amount of Certificates held by each Certificateholder in accordance with  the Declaration of Trust and the 

terms and conditions of the Certificates. 
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Notes to the interim condensed consolidated financial information 

For the period ended 30 September 2014 (continued) 

 

12. Sukuk certificates (continued) 

 

The Certificates carry interest at 4.97% per annum and are secured by assigned trust assets. 

 

 

 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Proceeds from the issue of Sukuk Certificates 650.0 - 

 

 ──────   ──────  

Gross issue costs (6.3) - 

Less: Amortised up to period end 0.3 - 

 

 ──────   ──────  

Unamortised issue costs (6.0) - 

 

 ──────   ──────  

Carrying amount 644.0 - 

 

══════ ══════ 

 

13. Related party transactions 

 

The Group enters into transactions with companies and entities that fall within the definition of a related 

party as contained in IAS 24 Related Party Disclosures. Related parties comprise entities under common 

ownership and/or common management and control, their partners and key management personnel. 

Management decides on the terms and conditions of the transactions and services received/rendered 

from/to related parties as well as on other charges. Pricing policies and terms of all transactions are 

approved by the management. 

 

At the reporting date, balances with related parties were as follows: 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

Due to related party 

  Balances due to the Chief Executive Officer and entities 

under his control 39.9 1.2 

  ══════   ══════  
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For the period ended 30 September 2014 (continued) 

 

13. Related party transactions (continued) 

 

The nature of significant related party transactions and amounts involved are as follows: 

 

 

1 January to 1 January to 

 

30 September 

2014  

30 September 

2013  

 

9 months 9 months 

 

 (Unaudited)   (Unaudited)  

 

 US$ Million   US$ Million  

Chief Executive Officer 

  Transfer of development properties (Note 4) * (4.0) 29.4 

Dividend ** (138.8) (119.7) 

 

* Transfer of development properties 

During the period, the Group acquired 10% interest in Damac International Limited, an unlisted related 

entity which was partly settled through transfer of a land plot for US$ 4.0 million. 

 

** Dividend 

On 12 August 2014, the Group declared a dividend of US$ 162.0 million which was paid to the Chief 

Executive Officer and the Global Depository Receipt holders in relative proportion of their shareholding. 

 

Remuneration of key-management personnel 

 

The remuneration of the directors, who are the key management personnel of the Group, is set out below 

in aggregate for each of the categories specified in IAS 24 Related Party Disclosures: 

 

 
1 January to 1 January to 

 

30 September 

2014  

30 September 

2013  

 
9 months 9 months 

 
 (Unaudited)   (Unaudited)  

 
 US$ Million   US$ Million  

   Short term employee benefits 1.8 1.5 

Termination benefits – EOSB 0.1 0.1 

  ──────   ──────  

 1.9 1.6 

  ══════   ══════  
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For the period ended 30 September 2014 (continued) 

 

14. Trade and other payables 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Advances from customers          1,890.5           1,715.3  

Accruals             162.0              101.6  

Other payables             279.5              142.3  

Retentions payable             123.9                99.3  

Deferred consideration for land payments             524.7              232.5  

 

 ──────   ──────  

 
2,980.6          2,291.0  

 

 ══════   ══════  

 

15. Revenue 

 

 

 3 months ended 30 

September  

 9 months ended 30 

September  

 
 2014   2013   2014   2013  

 
 (Unaudited)   (Unaudited)   (Unaudited)   (Unaudited)  

 
 US$ Million   US$ Million   US$ Million   US$ Million  

     Constructed apartments  281.9  71.3  968.7  667.6  

Sale of land 295.4  89.3  600.5  124.9  

 

 ──────   ──────   ──────   ──────  

 
577.3  160.6  1,569.2  792.5  

 

 ══════   ══════   ══════   ══════  

 

16. Contingent liabilities 

 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Bank guarantees 205.7               79.8  

 

 ══════   ══════  

 

The Group has contingent liabilities in respect of bank guarantees issued in the normal course of business 

from which it is anticipated that no material liabilities will arise as at the above dates. 
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For the period ended 30 September 2014 (continued) 

 

17. Commitments 

 

Commitments for the acquisition of services for the development and construction of assets classified 

under developments in progress: 

 
 30 September   31 December  

 
 2014   2013  

 
 (Unaudited)   (Audited)  

 
 US$ Million   US$ Million  

   Contracted for 1,302.0             846.5  

Committed but not contracted for 4,951.6          2,728.2  

 

 ──────   ──────  

 
6,253.6          3,574.7  

 

 ══════   ══════  

 

Future instalments receivable from customers under contracts for sale of properties directly related to the 

Group’s commitments for the development and construction of assets related to these future receivables 

amounted to US$ 3.4 billion as of 30 September 2014 (31 December 2013: US$ 2.5 billion). 

 

18. Earnings per share 

 

The calculation of the basic and diluted earnings per share is based on the following data: 

 

 

 3 months ended 30 

September  

 9 months ended 30 

September  

 

 2014   2013   2014   2013  

 

 (Unaudited)   (Unaudited)   (Unaudited)   (Unaudited)  

     Profit for the period (US$ million) 224.3 N/A 687.2 N/A 

Number of ordinary shares (million) 650.0 N/A 650.0 N/A 

 

 ──────   ──────   ──────   ──────  

Earnings per ordinary share - basic 

and diluted (US$) 0.35 N/A 1.06 N/A 

 

 ══════   ══════   ══════   ══════  

 

There were no instruments or any other items which could cause a dilutive effect on the earnings per 

share calculation. The Group was restructured on 3 December 2013 and as the transaction falls outside 

the scope of IFRS 3 Business Combinations, the pooling of interests method was applied and the interim 

condensed consolidated financial information of the Group is presented as a continuation of the 

‘‘Combined Group’’. If the share capital had been consistent in 2013, the comparable EPS would have 

been US$ 0.64 per share. 
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19. Fair value of financial instruments 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. Differences can therefore arise between 

book value under historical cost method and fair value estimates. 

 

(a) Fair value of financial instruments measured at amortised cost 

 

The management considers that the carrying amounts of financial assets and financial liabilities 

recognised in the condensed consolidated financial statements approximate their fair values. 

 

(b) Valuation techniques and assumptions applied for the purposes of measuring fair value 

 

Valuation of financial instruments recorded at fair value is based on quoted market prices and other 

valuation techniques. 

 

The fair values of financial assets and financial liabilities are determined as follows: 

 

 the fair value of financial assets and financial liabilities with standard terms and conditions and 

traded on active liquid markets is determined with reference to quoted market prices; and  

 

 the fair value of other financial assets and financial liabilities is determined in accordance with 

generally accepted pricing models based on the present value calculation of the expected future 

cash flow analysis using prices from observable current market transactions and dealer quotes 

for similar instruments. 

 

The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is 

observable. 

 

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 

identical assets or liabilities. 

 

Level 2 fair value measurements are those derived from inputs other than quoted prices included within 

Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., 

derived from prices). 

 

Level 3 fair value measurements are those derived from valuation techniques that include inputs for the 

asset or liability that are not based on observable market data (unobservable inputs). 
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19. Fair value of financial instruments (continued) 

 

 Level 1 Level 2 Level 3 Total 

 US$ Million US$ Million US$ Million US$ Million 

     

30 September 2014 (Unaudited)     

Financial investments - - 5.0 5.0 

  ══════   ══════   ══════   ══════  

     

31 December 2013 (Audited)     

Financial investments 30.7 - - 30.7 

  ══════   ══════   ══════   ══════  

 

20. Approval of the interim condensed consolidated financial information 

 

The interim condensed consolidated financial information for the period ended 30 September 2014 was 

approved by the Board and authorised for issue on 11 November 2014. 
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